The Importance of i
Shareholder Agreements-avoiding
the Business Divorce
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Many businesses today are small closely
held corporations which may have only two
owners. When a business is formed with
two owners, the joint owners of the busi-
ness might try to apportion share ownership
in what seems to be the most equitable

and its shareholders. Speak
with an attorney about
drafting such an agree-
ment.

« The number of share-
holders and their initial
investment in the busi-
ness;

Scott M. Behren,

« The manner in which Esq.,

fashion, 50/50. Unfortunately, if the proper owners can purchase is the principal of the Law
legal documents are not drafted, this effort additional shares of Offices of Scott M. Behren,
at fairness can turn into a disaster. During stock; P.A., 3230 Stirling Road,

Suite 1A, Hollywood, FL
33021, (Weston office
available for consultations)
a law firm handling the
legal needs of small businesses. Mr. Behren
can be reached at (954) 893-6868 and
can also be reached by e-mail at
sbehren@bellsouth.net

the course of the business, if these 50/50
shareholders don’t agree on how to operate
the business, this can result in a sharehold-
er deadlock which could ultimately destroy
the business that the parties worked so hard
to develop. Similar problems can also arise
with more than two shareholders. One of

« The means by which a
shareholder can have
his/her interest pur-
chased by the other shareholders;

= What will happen to a shareholders’ stock
if a shareholder dies, becomes disabled or

the simplest solutions to such situations is
the preparation of a shareholder agree-
ment.

The shareholder agreement is a legal con-
tract between the shareholders or owners
of a business that allows the parties to
determine the manner in which certain
business situations will be handled before
those situations become a reality.

Some of the issues that a shareholder agree-
ment might address are as follows:

retires;

» The means by which officers and/or direc-
tors of the corporation are selected;

« A formula to determine how much shares
of stock in the corporation are worth;

Of course, this list of issues to address in a
shareholder agreement is not exhaustive
and each shareholder agreement should be
tailored to the goals of the specific business

The hiring of a lawyer is an important
decision that should not be based solely upon
advertisements. Before you decide, ask us to
send you free written information about our
qualifications and experience. This article

is prepared for general information only.

The information presented at this site should
not be construed to be formal legal advice
nor the formation of a lawyer/client
relationship.
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Our mission is to deliver superior legal services adhering to the highest standards of excellence and integrity.
We take pride in building honest relationships with our clients and getting positive results in the most efficient way possible.
With over 35 years of collective legal experience, including our partner’s experience
as Deputy Chief Counsel of the former Immigration and Naturalization Service,
we understand the inner workings of the U.S. Government and believe we can help immigrants make the right choices.
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Leadership Class |, Davie Cooper/City Chamber of Commerce

any of the Chambers of Commerce in Broward
County conduct regular Leadership Workshops
to educate members about the community
they live and work in and expand their busi-
ness skills. The workshops differ in the format
and length of time, but most include: an
introduction to the city’s government and how
it operates, visit to the local educational
facilities and an overview of commerce.
The sessions provide a valuable networking

opportunity, not only with others participating

in the class, but with those individuals who
participate in and lead individual sessions
including community policy makers. An exam-
ple of this benefit comes from a recent
graduate of the first leadership class given
through the Davie/Cooper City Chamber of
Commerce in conjunction with McFatter
Technical School.
member and owner of Grant Printing located

Diane Grant, chamber

in Hollywood, was working on planned renova-
tions of her home in Davie.



